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Policy Implications

Under current conditions, the IHM will continue to
grow and diversify, challenging Government housing
policy settings. This means the bulk of demand will
continue to be met by an increasingly pressured private
rental sector supported by the accommodation
supplement. The potential adverse economic and
social implications of this trend are wide ranging.

Responses include:

» Examining planning and regulation options to
improve the efficiency of the housing market in the
short term (such as minimising construction and
land costs), to help IHM households into ownership.

* Increasing the longer-term supply of owner-occupier
and rental accommodation through planning
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mechanisms (such as the Affordable Housing:
Territorial Authorities Act, 2008), Crown land
initiatives and developer incentives.

Adjusting the incentives available to residential
investors with the aim of moderating house price
growth over the longer term.

Investigating alternative models of housing provision,
including community housing and institutional
investment in the private rental sector, to increase
the supply of affordable owner-occupier and
rental properties.

A long-term policy focus on enabling private market
renters to access quality accommodation and secure
tenancy arrangements that offer similar social
benefits to ownership.
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